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the Treasury to the credit of miscellaneous receipts. Upon the com
pletion of accounting analyses and financial negotiations now under 
way with the Bureau of Reclamation and the Corps of Engineers, War 
Department, the accounts of the Administration will reflect the appli
cation of revenues 'in much the same way as private industries aJ}ply 
revenue to meet operating expenses, including the cost of power 
duced at the two Federal dams, interest on the power investment, and 
repayment of the power investment through an amortization 8chedule. 
Inasmuch as these analyses and agreements have not been completed, 
a consolidated actual financial statement is not available; but the fol
lowing pro forma statement for the fiscal year 1944 the ad
ministration's approximate financial position. 

Bonneuille Power Administration pro forma statement of consolidated income (par(ially 
estimated), fiscal year 1944 

Revenues·---------------------------------------- ---------- $20,893,363 
Operating expenses: ' 

Bonneville Power Administration ____ $3,377,487 
Bonneville Dam project____________ 382, 600 
Grand Coulee Dam project. ___ .____ 993, 329 
Shasta Units: Rental and special 

costa ___________________________ 1,000,000 

Depreciation: 
Bonneville Power Administration ___ _ 
Bonneville Dam project_ __________ _ 
Grand Coulee Dam _______ _ 

---- $5, 753, 416 

1, 119, 429 
439, 100 
700,000 

----- 2, 258, 529 . 
Total operating revenue deductions.___________________________ --r-8, 011, 945 

Net operating revenue_------- ______________ -----____________ 12, 881, 418 
Income deductions (interest): 

Bonneville Power Administration ____ $1, 846, 057 
Bonneville Dam project_ __ ________ .,_ 1, 100,000 
Grand Coulee Dam project_ _ _ _ _ _ _ _ _ 2, 195, 000 

Total income deductions.------------------------------------- 5, 141,057 

Net income from power operations________ _____________________ 7, 740,361 

This pro forma statement is based upon information that is now 
available as to the costs of oper11ting the two generating projects and 
as to the allocation of the joint investment at these projects to power 
purposes.. In the event the ultimate allocations differ from presently 
used assumptions, the indicated power cost will be affected. In ad
dition, fipal figures will reflect adj9stments due to inclusion of 
interest during construction, and determination of final depreciation 
and amortization policies. Despite the tentative character of the state
ments, it is believed that the results are fairly indicative of the answers 
that may finally be developed. 
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The statement for fiscal 1944 reflects the actual revenue, operating 
expenses, depreciation and imputed interest for the Bonneville Power 
Administration, together with estifnates for the expenses, depr:eciation, 
and interest at the two dams allocable to power. The statement also 
reflects estimates of the costs at the dams for operation, depreciation 
on power facilities including an allocated share of joint items, and 
imputed interest on the power investment, both direct and joint. The 
statement thereby indicates the consolidated result of operations, which 
is a net incom~ of $7,740,361 for the fiscal year and is available for 
amortizing or repaying the investment. 
Ex~nses shown do not include any amounts for the amortization 

of special war investments in transmission and feeder line facilities 
although $1,000,000 is allowed in each of. the fiscal years 1944 and 1945 
for special costs in connection with the installation of two generating 
units from the Shasta project as a war measure. 

I 
Although revenue for fiscal year 1944 exceeded $20,000,000, a very 

substantial proportion of the present revenue is derived from service 
to war plants ·and establishments. Of the 1,010,262 kilowatts of total 
contract demand in active executed contracts, 733,600 kilowatts are in 
industrial contracts subject to cancellation and an additional 40,850 
kilowatts are in very short-term industrial contracts. At the Ad
ministrf!-tion's basic rate of $17.50 per kilowatt-year these cancellable 
and short-term industrial contracts involve annual revenue of $13,552,-
875. Under industrial contracts having cancellation provisions the 
total amount of cancellation or termination payments, assuming can
cellation of all the contracts effective as of July 1, 1945, would be ap
proximately $9,200;000, which amount has been set up as representing 
in part the cost of remarketing the power made available by such con
tract cancellations. 

The Bonneville Act and Executive Order 8526 place u'pon the Ad
ministration the responsibility for marketing the power at rates which 
will make the developments at Bonneville a~d Grand Coulee financially 
self-liquidating. The high rate of revenues during the war period, 
when facilities are operating at extreme overloads and without reserve 
facilities, has resulted in a surplus that may very well prove to be the 
medium through which the administration's financial responsibility will 
be met during the immediate post-war reconversion period when it will 
be necessary to d~velop peacetime markets to use the power that has 
been going into war production. A portion of this surplus should in 
effect be used now for advance marketing work; the balance will serve 
as a reserve for post-war adjustments. 

VII. ADVANCE TRANSMISSION PROGRAM 

Contemplated plans for future transmission line construction based · 
on regional studies made by the Administration are extensive. It is 
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proposed that the main 230,000-volt transmission grid be extended in 
the immediate post-war period to tie into the Bonnevill.e-Coulee sys
tem new generating plants such a~ those planned for the Umatilla, 
Hungry Ho~, Cabinet Gorge, and Detroit projects. In addition, 
new 230,000-volt facilities are proposed for the north Puget Sound 
area in order to deliver more energy to pulp and paper mills and to 
meet the demands of expanding industrial growth anticipated in that 
area. 

The over-all transmission capacity of the main system into the Port
land area will be increased with new points of delivery. Extensions 
and reinforcements are planned for the lines into the Willamette 
Valley. Also planned are extensions into Union County, Oreg., to 
compensate for power deficiencies in the central Oregon districts. 

Contemplated additions to the main transmission grid include lines 
to Clallam and Jefferson Counties in Washington State to increase 
the power supply on the Olympic Peninsula now limited by lack of 
transmission facilities. New lines are planned for Stevens County 
and the Metaline Falls district of Pend Oreille County to provide for 
the expansio{l of the·mining industries in the area. 

Reinforcement of the various substations and feeder lines of the 
Bonneville system is planned to help relieve overloaded .co.nditic,ms of 
facilities and to provide the necessary reserves for normal peacetime 
service. 

These extensions will bring to the outlying districts of the Pacific 
Northwest a supply of electric power for domestic, agricultural, and 
industrial uses at the lowest rates available in the nation. To deter
mine the developmental possibilities in these and all other sections of 
the region, the administration is carrying on a program of county
wide economic surveys. Ten of these have already been completed 
for counties in the States of Washington and Oregon. A consider
eble portion of the $127,000 fund appropriated by Congress for market 
development activities will be devoted to the expansion and accelera
tion of these studies in preparation for post-war programs. 
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